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t ‘ Disclaimer

The above statements that pertain to future projections constitute the expectations, opinions,
outlooks, or predictions of our company and its affiliates based on information available at the
time the statements were made. Such statements may be affected by known and unknown risks
and inherent uncertainties, the existence or emergence of facts or factors that differ from the
assumptions, suppositions, or judgments of the Company, or other factors. Consequently, there
may be significant discrepancies between actual results pertaining to the Company's future
earnings, management results, financial conditions, and other matters as explicitly or implicitly

referred to in the statements and the content of such statements.

The presentation is run exclusively for the purpose of providing information and not for the
purpose of soliciting investments or recommending the buying or selling of specific shares or
products. The company makes no warranty concerning the accuracy or completeness of the

information and will not be liable for any damages arising out of use of the information thereof.
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t ‘ Agenda

Tongtai and TTGroup Introduction

Operating Performance of 2020 Q3

Outlook
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Tongtai and TTGroup

Introduction




Tmt ,ﬂl- Introduction of Tongtai

B Tongtai was established in 1969, and was listed on the stock exchange market in 2003.
We focused on developing special purpose machines in the beginning and then
become a manufacturer that owns diverse production lines. The trade mark of Tongtai
is made of two “T”s. The gray “T” represents what Tongtai provides and the blue “T”

represents what customers gain.

A= ERE

Profit Customers

RE
Tongtai

2

Satisfaction

iR #5

Service

Trust & Technology
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Capital : NTS2.56 billion
Stock symbol : 4526.TW
Chairman : Mr. Jui-Hsiung Yen

Employees :734(2020.11)
Certification :1SO 9001 - ISO 14001 -
ISO 50001 + AEO Certification

Vision
Become the top machine and machining
solution provider in the global machine tool
industry, and to be the most reliable partner for
clients.

To be the best solution provider of machine
equipment and techno services for assisting
clients to step into smart manufacturing's field.
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Tmf gﬁ. Corporation development

=RrRouP

@ TOR2ER BT

Standard + customized machine
2005 + High added value (soft power)

9PCl

ANGER

Established in 1969~  Market expanding period 1980~ Transforming period 2005~ Integrated and growing

B First focus was B Production line expanded B HQ moved to Luzhu period 2015~
on special B Established overseas operation centers Science Park B Integrate group’s inner
purpose B Become a listed company on Taiwan'’s B Strengthened brand’s resource
machine stock exchange market in 2003 image Remodeling production

developing line

B Imported the

application ability
el el Step forward to smart
Japan manufacturing
2019 consolidated
revenue
T I | NT$11billior

Enhance our technical
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™ Organization chart =~

Tongtai Chairman
NS
RN
Gengeral manager
)
N___
GM office
N S

= = T

Machine tool
achine tools PCB department AM department

department

Sales/After I

-sales, 7%
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-ht w‘- Product overview of machine tools department

S tandard

S.01 o

I ntegration

v — T
Standard Special purpose
Machine machine Smart machine/Automation

Smart production line/Automation

Smart factory

TR TI]
—
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Tmt gtz.l- Relevant items of PCB department

Laser Mechanical Car

drilling drilling substrate
machine machine

Rigid-flex
board

ABF HDI

s Car
ﬂ:)gal?d (2 substrate
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Tmt gtz.l- Three major processes achieve high precision, high
efficiency and efficient production

Drilling machine Mechanical drilling Multilayer Car Server PCB Depth

PCB substrate control

TR Routing Shape Depth Aluminum  Multi-axis CcCD
! EiEEE Cutting control substrate  correction
TRM \Y Vv Vv
DCRM \Y \Y \Y \Y
TCRM \Y \Y Vv \Y \Y

Laser drilling Laser drilling Composite
Material

Marking IC
Assembly

TLC-2H22

TLU-1H22 \ \" \

TLMG-400 Vv \

TLCU-660 \ \ \

TR TI]
—
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Tmt gﬂl- Core Value: R&D and Innovation

® Tongtai makes great efforts on R&D. The R&D expense to revenue ratio is about 4%/yr

Number of patent

235
231
230 228
225
220
2018 2019
m Number of
patent
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6.0%

5.0%

4.0%

3.0%

2.0%

1.0%

5.2%

2016

R&D expense to
revenue ratio

4.5%

2017

4.4%

2018

R&D
expenses

2.5%

2019

4.0%

2020

TRt
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m‘ J Global Networking

Tongtai has 3 factories, 20 overseas branches,
and over 60 overseas agents to provide
customers with professional, thoughtful sales &

after-sales services. Factories Overseas Overseas
Branches Agents
RUSSIA o AnsER
SELARUS + orci

FINLAND
CZECH REPUBLIC
SWEDEN CHINA
NORWAY e CHONGQING
DENMARK (® WUHAN tme
L GERMANY TIANJIN

TONGTAI EUROPE
BENELUX

SHUZHOU TONGYU
+ CHANGCHUN

ENGLAND o SHENYANG

TTAS SWITZERLAND P & , KOREA

' 2 t= SHANGHAI

. — JAPAN

SPAIN XY | o dpl e NINGBO
AUSTRIA ® _‘.E" 3 { | GUANGDONG

SLOVENIA .].ih’ /—- XIAMEN

CROATIA . -
o FUNGARY = \ ‘.‘ Taiwan Headquarters % A€
e oD \ H  socc qudien &
US.A ROMANIA \ B soec e

BRAZIL BULGARIA

ARGENTINA

QI“:‘ O South China TS

TAE TURKEY(®
ISRAEL

SOUTH AFRICA

i
‘ ' S THAILAND @)

e MALAYSIA @

PAKISTAN
INDIA SINGAPORE
INDONESIA

VIETNAM
PHILIPPINES

AUSTRALIA

® Headquarters ® Sister companies ® Branch @ Foreign Agency ® China Operation Center
O"—"AE Tongtai-Technical Application Center

ML AR O
Copyright © 2020 Tongtai Machine & Tool Co., Ltd. mnnup

12



t gm Tongtai Technical Application Center (T-TAC)

'

T~-TAC WE CARE

R

In order to provide customers with integrated services, Tongtai have established 7 T-TAC
around the world. We hold events irregularly and also provide sampling and training
services.

Taiwan | South China | Wuhan | Switzerland | Thailand | Turkey | Malaysia

Trial Machining Training & Machine Seminar
Production Technical Developing | Optimization | & Exhibition
Application
- o ain
ia o & ¥
al s N

MEMBER OF
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m‘ . TTGroup management philosophy

Tongtai plays a main role in TTGroup and integrates international and domestic resources for

enhancing Taiwanese manufacturing industry’s status in the global market.

[ Domestic partners ] [ International partners ]
A D 4

Complementing product lines High-end technologies introduction

Technological support Complementing markets

Tongtai

Channel support Channel sharing

Enhance Taiwanese manufacturing industry’s status in the global market

SALAATEH OF
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Tmtgﬁ M&A history
— 1

100% 100%

ANGER SPCI

MACHINING

* High-end Turnkey solutions
QI.Iil:kt\eu:\h\ 52% * Tier 1 automotive market

* Multi-tasking turning center $9,000,000,000
* Hardware market
$8,000,000,000
B 51% RPELC 99.8% - §7,000,000,000
HONOR renrememmmeen
. e L -scale 5-axis M/C $6,000,000,000
* \Vertical lathe arge-scale 5-axis M/
* Aerospace market
* Alloy wheels market £5,000,000,000
I _
$4,000,000,000
$3,000,000,000
£2.000,000,000
$1,000,000,000
10
2004 2005 2010 2015

HeEE 0S8 mEAEx enEHEEHR mPCO-SCEMM  mANGER

MEMIER OF
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Tongtai

Classification of investees

-ﬂ"

_ i
%
Trading
(Business area : machinery trading)
Shuzhou TongYu Honor Seiki Asia Pacific
100% (Kaohsiung) (Taichung)
TongYeh TongFong SKTD 53.96% 99.83% T™ TTVN TTS TTE TTGF
(Kaohsiung) (Kaohsiung) (Japan) (Thailand) (Vietem) (Malaysia) (Netherlands) 100%
550% 60.00% 99.93% 98.73% NPEE 100% 100% 52% 100% °
Tongtai HONOR prorer
Quicktech PCI ANGER
HPC (Tainan) (France) (Austria) TTGMx Anger
Chin Jig (SH) . 51.99% 100% 100% R TTIP TSU Anger USA &
60.98% (Austria) (Mexico) 100% 100% 100% Dutschland
: 100% : SDPCI ANGER 100% 100%
qm: t\E\E\h e — MAGHINING
% of
. 0,
consolidated 94% 1%
revenue
Contrel Technology
4.16%
0% &7
=7
MAERAIER O

Copyright © 2020 Tongtai Machine & Tool Co., Ltd.

I I ORoupP

16



Operating Performance of 2020 Q3
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*®t* Consolidated revenue
Tongtai

®m Consolidated revenue for 2020 Q3 decreased by 30% YoY due to the COVID-19 pandemic,
similar to the industry situation.

Unit: NTS million
12,000
10,000
8,000
YoY
-29.39%
6,000
4,000
5,749
2,000
0 s s R s s —
2015Q3 2015 2016Q3 2016 2017Q3 2017 2018Q3 2018 2019Q3 2019 2020Q3

Data Source: 2015-2019 Audited Consolidated Report & 2015 Q3-2020 Q3 Reviewed Consolidated Report

Copyright © 2020 Tongtai Machine & Tool Co., Ltd. 11 ORouP 18



Tmi 5.3"- Gross profit and gross profit %

B Gross profit decreased following the decrease of revenue and the impact of the exchange rate

Unit: NTS million ; %
Gross profit gross profit %

3,000 30%
27%

2,500 25%

22% 22%

2,000 20%

1,500 15%
1,000 10%

500 5%

A s e e 0%
201503 2015 2016Q3 2016 2017Q3 2017 201803 2018 201903 2019 202003

I Q3 Gross Profit I Year Gross Profit ® - Gross Profit%

Data Source: 2015-2019 Audited Consolidated Report & 2015 Q3-2020 Q3 Reviewed Consolidated Report

ORouP
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"Tg: EPS and dividend payout rate

Unit: NTS ; % ™ Dividend distribution policy adjusts with development of the company.

217%

3 250%
2.5 200%
2 150%
A
15 87% 100%
1 50%
0.5 0%
0 -50%
0.37
-0.5 -100%
-1 -150%
2011 2012 2013 2014 2015 2016 2017 2018 2019 202003

NN EPS  EEE cash dividend per share @®==payout ratio

*FY2014 also declared another stock dividend of NTS0.2 per share.
Data Source: 2011-2019 Audited Consolidated Report & 2020 Q3 Reviewed Consolidated Report MEMIER Of
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e Consolidated Statements of Comprehensive Income_Q3 (YTD)

Unit: In NTS million, Except Earnings (Loss) Per Share in NTS

YoY Change
Amount %

Operating Revenues 5,748 100.0% 8,133  100.0% (2,385) -29.3%
Profit (Loss) from Operations (211)  -3.7% 3.7% (512) 170.1%
0 1% _ o 13y
Profit (Loss) before Income Tax (141)  -2.5% 2.9% (379) 159.2%
Net Profit (Loss) Attri |
et Profit (Loss) Attributable to 04)  -16% 194 15% 018) 175.8%
Shareholders of the Parent
Basic Earning (Loss) Per Share (0.37) 0.49 (0.86)
Data Source: 2020 Q3 Reviewed Consolidated report

1l 3roue 21



m‘ ' Consolidated Statements of Comprehensive Income_Quarterly

Unit: In NTS million, Except Earnings Per Share in NTS

QoQ Change YoY Change
Amount % Amount %

Operatmg Revenues 1, 829 100% 2, 159 100% (330) -15% 2, 570 100% (741) -29%
Profit (Loss) from Operations (59) -3% (59) -3% 0 0% 128 5% (187)  -146%
Profit before Income Tax 17 1% (26)  -1% 43 -165% 21 1% (4) -19%
Net Profit A I

et Profit Attributable to 2 1% 6 1% 6 38% 1 0% 21 2100%
Shareholders of the Parent

Basic Earning Per Share 0.09 0.06 0.03 0.01 0.08

Data Source:2020 Q3 * Q2 Reviewed Consolidated report

AAELATER O
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Tmt BE. Key Consolidated Balance Sheet Items & Indices
Unit: In NT$ million

QoQ Change
Amount %

Cash and cash equwalents 1, 528 9% 1, 601 9% (73) -5% 1, 219 7%
55 2%
(31) -1% 6,234 35%

(38) 0% 1288  72%

3,281 20% 3,326 20% (45) -1% 3,353 19%

L 17,946 100%

5,377 32%

Inve ntories 5,346 32%

Property, plant and equipment
Total Assets

16,783 100% 16,850 100%

Short-term loans and bills payable 3,435 20% 3,493 21% (58) -2% 3,512 20%
Long-termloans - curentportion 1918 1% 2138 1% (20 -0% 1084 6%
Notes and accounts payable 1,316 8% 1,611 10% (295) -18% 1,674 9%
Total current liabilities 8968  53% 9207  55% (239) 3% 870 4%
Long-term bank loans 1,328 8% 1,175 7% 13% 2,296 13%
| 11141 66% _
Equity attributable to shareholders of the parent 5,104 30% 5,073 30% 1% 5,390 30%

Total Equity 5,746 34% 5,709 34% _ 6,119 34%

Current ratio 130% 127% 147%

Debt to Equity ratio 192% 195% 193%

Data Source:2020 Q3 * Q2 Reviewed Consolidated report

MAEATEH OF
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1 Consolidated Revenue by Application
Unitmgtgrevenue ZOZOY 1'11

Industrial machinery Motorcycle Electronic
2% 2%

3% Wheel

Maintenance %%
5%

Automotive
29%

Agency
5%

Job shop
6%

Aerospace

12%
Others

17%

ICT
14%
Unit : NTD million/ % of revenue
. $YoY $YoY $YoY $YoY
Automotive g, ICT +30% Wheel (440 Aerospace +s59%
14% 700 JU/0
2,550 - 31% 32% 1,200 50% 7% 1,200 50%
11% 600
2,500 31% 1,000 ° 0% 40% 1,000 12% 0%
2,450 31% 500 g
800 o 800
2,400 30% : 30% 400 0% 30%
600 600
2,350 29.2% 30% 200 0% 300 20% 400 20%
2,300 29% 200
2,250 2,308 NP 200 10% - 10% 200 10%
2,200 — 28% - 0% 0% - 0%
- (J
2019YTD 2020 YTD 2019 YTD 2020 YTD 019YTD 2020 YTD 2019YTD 2020 YTD
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-t Consolidated Revenue by Product and by Geography

Unit : % of revenue

HBy Product 2020Y 1-11 2019Y 1-11
Component Special Repairs & Component Special
manufacturer _ Purpose Service . 11% manufacturer, 6% Purpose
, 7% I Machine, 8% ’ ‘\ /Machine,
10%
Repairs & _/
Service , 13%
CNC Lathe,
0
17% CNC Lathe,
PCB 19%
Processing
Machining Machine, Machining
PCB Center, 39% 12% Center, 42%
Processing /
Machine, 15%
HBy Geography 2020Y 1-11 2019Y 1-11
B Tai
B Europe Tilg;;:n B Taiwan, 12%
20% Europe, 21%
North America
4%
N
North
B Africa America, 6%
2% B Africa, 2%
China, 36%
B Asia — F China
12% 46% B Asia, 18%
Copyright © 2020 Tongtai Machine & Tool Co., Ltd. | = ]=]=]N]=] ZD
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Outlook
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'Tmf ' Three strategies to increase revenue growth

New
application&

Smart
manufacturing

market .
solutions

development

MENSER OF
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Tm! gtc..l- M/C Tool Division Focus is on Smart Mfg. Solutions

* Estimated value for 2021 to be 109.6 billion, up by 8% YoY.

* Estimated Taiwan Machine Tool value for 2020 to be NTD$101.5 billion, down by 31.2% YoY.

Unit
Million
NTD

200,000
180,000
160,000
140,000
120,000
100,000
80,000
60,000
40,000
20,000
0

[ Value 4B Growth

183,615

\

32.6%
147,638

101,541

8'0%)/-
13.0%

123,921

/ 104 664
19.6%\ \/
131.2%
2018 2019 2020(e) 2021(f) 2022(f)

SRR ERRRIE B ERR
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BERR - THERERERFE(2020/10)

Ltd.

- 40.0%

- 30.0%

- 20.0%

- 10.0%

- 0.0%

- -10.0%

- -20.0%

- -30.0%

-40.0%

Reason for growth

Less international
restrictions

Upturn of China’s
manufacturing industry
Growth of automotive,
3C demands

Growth of
semiconductor, 5G
equipment demands
Investment from
Taiwanese
entrepreneurs

TR R

Industrial Technology
Research Institute

11 aOrRouP
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ngu! I PCB: Focus on 5G applications

Four global trends of 2020-2022

Competition Application Challenges of Taiwan PCB market

e Migration and restructuring
Global power factors that affect of global value chain

industrial patterns
e Impact of COVID 19 on global
industry and economy

Implementation of 5G application,

presenting business opportunities ° Competition from Mainland
Chinese suppliers
Green production to practice ¢ Rise of niche products that

sustainable econom . .
. brings challenges to suppliers

¢ Dilemma of investments
Increase of autonomous Al due to

reduced labor supply

Production Talent

HEER - TPCA; TR ENK

MEMIER OF
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Tongtai Tongtai Machine & Tool Co., Ltd. - 4526.TW

Thank You!

Contact Us

Tel: +886-7-9761588

E-mail: ir@tongtai.com.tw

www.tongtai.com.tw
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