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t ‘ Disclaimer

The above statements that pertain to future projections constitute the expectations, opinions,
outlooks, or predictions of our company and its affiliates based on information available at the time
the statements were made. Such statements may be affected by known and unknown risks and
inherent uncertainties, the existence or emergence of facts or factors that differ from the
assumptions, suppositions, or judgments of the Company, or other factors. Consequently, there may
be significant discrepancies between actual results pertaining to the Company's future earnings,
management results, financial conditions, and other matters as explicitly or implicitly referred to in

the statements and the content of such statements.

The presentation is run exclusively for the purpose of providing information and not for the purpose
of soliciting investments or recommending the buying or selling of specific shares or products. The
company makes no warranty concerning the accuracy or completeness of the information and will

not be liable for any damages arising out of use of the information thereof.
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Overview of Taiwan Machine
Tools Export (2019 Jan. — Jul.)
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Tmt ,E.I- Categorization of machine tools

% of export value for 2019 Jan. — Jul.

Machine
tools

85% 15%

Machining centers and
Lathes accounted for 58% of
total export value

Metal

Metal cutting forming

EDM, Laser Presses & Other metal
machines

cutting M/C

Drilling,
Boring,
Milling M/C

Shaping,
Sawing,
Gearing M/C

Machining
centers

Grinding

Lathes .
machines

Shearing forming
machines machine tools
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:.g:. Overview of Taiwan machine tools export (2019 Jan. - Jul.)

B Export value of main products, machining centers and lathes, has been declined compared to the same
period last year, among them machining centers down by 19.2% YoY.
B Total export value of machine tool for 2019 Jan. — Jul. was USD 1,875 million, down by 11.9% YoY.
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.g Overview of Taiwan machine tools export (2019 Jan. - Jul.)

B China is still the main export country of Taiwan machine tool accessory, but the export value for
2019 Jan. —Jul. was declined by 21.5% YOY.
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T;E' Consolidated revenue of the Same Trade
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2019 1-7 2018 1-7
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T

Tongtai, established in Kaohsiung, Taiwan, in 1969, was listed on the Taiwan stock exchange market
in 2003. We focused on developing special purpose machines in the beginning and then became a
manufacturer that owns diverse production lines.

Introduction of Tongtai

fﬁ e Capital : NT$2.56 billion
: 'f//// Stock symbol : 4526. TW
W Seelli | Chairman  : Mr. Jui-Hsiung Yen

Employees :814(2019.07)
Certification :1SO 9001, I1SO 14001
AEO Certification

Become the top machine and
machining solution provider in the
global machine tool industry, and to be
the most reliable partner for clients.
Mission
To be the best solution provider of
machine equipment and techno
services for assisting clients to step into
smart manufacturing's field.
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Tmt g.al- Corporation development

TORGTA TORER ™

Tongtai TTiScoues

Standard + customized machine
2005 + High added value (soft power)

Established in 1969~  Market expanding period 1980~ Transforming period 2005~ Integrated and growing

B Firstfocuswas B Production line expanded B HQ moved to Luchu period 2015~
on special B Established overseas operation centers Science Park B Integrate group’s inner
purpose B Become a listed company on Taiwan’s B Strengthened brand’s resource

Remodeling production
line
Expanding group’s scale

machine stock exchange market in 2003 image
developing
B Imported the

Enhance our technical
tech from o .
| application ability
apan Step forward to smart
manufacturing
2018 consolidated
revenue
T I | NT$11.6bilion
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Core value

In the past, the customers only wanted to buy machines. Now, the customers need
solutions. The core value of Tongtai is able to integrate machines and technical
services for customized solutions. Being a solution provider, we assist our clients to

step into the domain of intelligent manufacturing.

e Standard machine sales * High value-added products
e Solution provider (hardware and software integration)

12
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Tmt gh..l- Situations of main products in Tongtai

m CNC metal machining equipment

Vertical/Horizontal machining center Laser marking machine
Vertical/Horizontal lathe Laser drilling machine
Additive manufacturing equipment PCB drilling machine
Boring & milling machine PCB routing machine

Automatic system
Special purpose machine

m Income of after-sales

Annual revenue percentage (%) Data Source: 2018 Audited Standalone Report

-"“* I;,_j“‘ - s -
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= Main strategies and advantages

Tongtai Strategies Advantages
Brand M&A
Total solution provider ]<;
Self-development
Machine tools b

manufacturing and . .
selling Intelligent Manufacturing

Product and service

value-added Customized machines

Consultative selling
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m‘ ' Grouping management

Tongtai plays a main role in TTGroup and integrates international and domestic resources for

enhancing the Taiwanese manufacturing industry’s status in the global market.

[ Domestic partners ] [ International partners ]
A D 4

Complementing product lines High-end technologies introduction

Technological support Complementing markets

Tongtai

Channel support Channel sharing

Enhance the Taiwanese manufacturing industry’s status in the global market

SALAATEH OF
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3 -I- Classification of investees

o-ﬂ"

Tongtai
Compo.:ment manufacturer/Squtlon.prowder Trading
(Business area : Parts manufacturing and . . hi .
T - (Business area : machinery trading)
Shuzhou TongYu| Honor Seiki Asia Pacific
TongYeh TongFong SKTD 100% (KaOhSi‘ing) (TaiCh“:g) ™™ TTVN TS TTE
(Kaohsiung) (Kaohsiung) (Japan) 51.27% 93.83% (Thailand) (Vietem) (Malaysia) (Netherlands)
63.10% 99.93% 98.73% .'ﬂ'. RPEC 100% 100% 52% 100%
Tongtai HONOR
Quicktech PCI ANGER
Chin lJig HPC (Tainan) (France) (Austria) TTGMXx TTGF Anger USA Anger
(Shanghai) (Austria) 51.99% 100% 99.97% (Mexico) (France) 9g9 97% Germany
. (o]
69.98% 99.97% . - 100% 100% 99.97%
° ° guicktech| DPCI | ANGER ’ ’ ’
MACHINING
O .
7o of consolidated revenue
AEMIER OF
1l 3rour 16
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Operating Performance of 2019 H1
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*®t* Consolidated revenue
Tongtai

Unit: NTS million

YoY
+19%

12,000

10,000

8,000

YoY
+2%

6,000

4,000

2,000

2014H1 2014 2015H1 2015 2016H1 2016 2017H1 2017 2018H1 2018 2019 H1

Data Source: 2014-2018 Audited Consolidated Report & 2014 Q2-2019 Q2 Reviewed Consolidated Report
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Tmt ,E.I- Gross profit and gross profit %

Unit: NTS million ; %

3,000 23.36% 30.00%
26.98%
25.46% 22.89% 21.47% 23.84%
2,500 \ 23.61% 25.00%
21.47%
O,

2,000 20.00%
1,500 15.00%
1,000 10.00%

500 5.00%

0 0.00%

2014H1 2014 2015H1 2015 2016H1 2016 2017H1 2017 2018H1 2018 2019 H1

E Gross Profit @ Gross Profit %

MAEATEH OF

Data Source: 2014-2018 Audited Consolidated Report & 2014 Q2-2019 Q2 Reviewed Consolidated Report
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Tmt gh..l- EPS and dividend payout rate

Unit: NTS ; %

3 250%
2.51 217%
2.5 200%
2
150%
1.5
100%
1
50%
0.48
0.5
0 e —
-50%
0.5
1 -100%
-0.93
-1.5 -150%
2013 2014 2015 2016 2017 2018 2019H1
EEEN FPS EEE Cash Dividend Payout Ratio (%)
*FY2014 also declared another stock dividend of NTS$0.2 per share.
Data Source: 2013-2018 Audited Consolidated Report & 2014 Q2-2019 Q2 Reviewed Consolidated Report [
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m’ ' Consolidated Statements of Comprehensive Income_H1

Unit: In NTS million, Except Earnings Per Share in NTS

YoY Change
Amount %

Operating Revenues 5563 100% 5444  100% 2%
Profit from Operations 3% 222 4% (49) -22%
Net Profit for the Year 3% 5% (97) -40%
Basic Earning Per Share 0.48 0.80 (0.32)

Data Source: 2019 Q2 Reviewed Consolidated report

MENSER OF
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m‘ ' Consolidated Statements of Comprehensive Income_Quarterly

Unit: In NTS million, Except Earings Per Share in NTS

QoQ Change YoY Change
Amount % Amount %

Operating Revenues 2,618 100% 2,945 100% (327) -11% 3,237 100% (619) -19%
Profit from Operations 49 2% 124 4% (75) -60% 158 5% (109) -69%
s 5 51 o8 i
Net Profit for the Year 32 1% 117 4% (85) -73% 195 6% (163) -84%

Basic Earning Per Share 0.06 0.42 (0.36) 0.56 (0.50)

Data Source:2019 Q1 ~ 2019 Q2 Reviewed Consolidated report
AAELATER O
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Tmt BE. Key Consolidated Balance Sheet Items & Indices

Unit: In NTS million

QoQ Change
Amount %

Cash and cash equivalents 5% 1,112 6% (240) -22% 1,425 8%
Notes and accounts receivable _ (506)  -11%

Inventories 6,654 37% 6,782 35% (128) -2% 6,638 35%
Towlcumentassets 1302 7% 13s4 7% () 6% 1398 7%
Property, plant and equipment 3,433 19% 3,463 18% (30) -1% 3,600 19%
| 18170 100%f 19,285 100%fl EhiL W 18702 100%
Short-term loans and bills payable 3,495 19% 3,508 18% (13) 0% 4,337 23%
Long-term liabilities - currentportion 849 5% 764 4% 85 1% 1301 7%
Notes and accounts payable 1,886 10% 2,288 12% (402) -18% 2,405 13%
Towlcurentliabiltes 887 4% 9458 4%  (s81) 6% 1084 5%
Long-term bank loans 1,872 10% 2,062 11% (190) -9% 1,696 9%
Total Liabilities | 12018 66% 13,008 67%f L0 ) 12,686  68%
Equity attributable to shareholders of the parent 5,450 30% 5,531 29% (81) -1% 5,313 28%

Total Equity IEEE 6278  33%@ () ) 6016  32%
Current ratio 147% 146% 129%

Debt to Equity ratio 195% 207% 211%

Data Source:2019 Q1 ~ 2019 Q2 Reviewed Consolidated report
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*ﬂ" Consolidated Revenue by Application

2019Y H1

Unit : % of revenue
1 1 o,
Maintenance, 5% Industrial Machinery, 3% Electronic, 2%
Job shop, 5%
Motorcycle, 59 :
otorcycle, 5% Automotive, 33%
Agency, 7%
Aerospace, 8%
Wheel, 10% ICT, 12%
Others, 11%
Unit : NTD million/ % of revenue
. $YoY $YoY $YoY $YoY
Automotive 1% ICT (23%) Wheel %) Aerospace 12w
33.0% . |70 15% .
2,050 30% 40% 1,200 18% 500 8% 10%
6 700 5
% 15% 12% o
2,000 3% 1,000 15% ’ 12% | 400 8%
30% 12% 680 ?
1,950 800 12% 0
25% 660 100 2% 300 6%
1,900 20% 600 % || 640
N 6% || 200 4%
1,850 15% 400 6%
10% 620 100 2%
0, 9 (]
1,800 1,855 59% 200 3% 600 3%
1,750 ~ Te—— NSNS (9, - 0% || sgo 0% - 0%
2018YTD 2019 YTD 2018YTD 2019 YTD 5018 YTD 5019 YD 2018 YTP_" ~2019YTD

Copyright © 2019 Tongtai Machine & Tool Co., Ltd.
Data Source: Summarized by Tongtai GAO
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Tmt B,E. Consolidated Revenue by Product

Unit : % of revenue

2019Y H1

2018Y H1

Component Special Purpose

s Machine, 7%

__ CNC Lathe,
18%

\ Machining Center, 49%

manufacturer, 7%

Repairs &

Service, 8%

PCB
Processing
Machine,
11%

Component Special Purpose

manufacturer, 6% Machine, 5%

/
Repairs &/
Service, 5%
PCB
Processing
Machine,

16%

CNC Lathe,
21%

\ Machining Center, 47%

Data Source: Summarized by Tongtai GAO
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"TD!:H_" Consolidated Revenue by Geography

Unit : % of revenue

2019Y H1

2018Y H1

Europ B Taiwan
18%@\ 14%

North
America
6%

m Taiwan,
15%

m China,
51%

Data Source: Summarized by Tongtai GAO
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Tmt ,,L- Marketing plan in 2019 H2

Aug. 21-24 Oct. 23-25
2019 Taiwan Int’l TPCA SHOW 2019
3D Printing Show SEBIRNE

a2 BE3D5ENE

Nov. 26-29
China DMP Int’l Mould, Metalworking,
Plastics & Packaging Exhibition

DMPEIRER /S BN L/ERB KR ERE

Sept. 16-21

2019 EMO HannoverEf i T Bt = Dec. 4-6

Sept. 18-20 HKPCA SHOW 2019
T M2 42

SEMICON2019 Bl fRy: Eipe = B T\'-?Ejg& =4

Sept. 17-20 EEEE

27 Joinvilleintermatch show
Sept. 30 - Oct. 3

CMTS2019 INE KBRS F g R

IaRour 28
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Tmt mﬂl- 2019 Taiwan Int’l 3D Printing Show

- -

Taiwan International 3D Printing Show 2019
2019.8.21 - 8.24 | Taipei Nangang Exhibition Center Hall 2 4F | S523

Solutions for Additive Manufacturing

Metal powder bed fusion = Hybrid additive and subtractive manufacturing = Sand bind er jetting

wWww.tongtai.com.tw
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—
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'Il'ungtai Tongtai Machine & Tool Co., Ltd.

Thank You

Contact Us

Tel: +886-7-9761588

E-mail: ir@tongtai.com.tw

www.tongtai.com.tw
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